HUB Analysis Working Group

Sheraton Hotel, Springfield, MA

05/06/04 Meeting Notes

I. Meeting Attendees

	Name
	Company

	Bajpai, Jaya*
	Constellation Power Source, Inc.

	Bursaw, Chris
	US Gen NE

	DaSilva, Fernando
	FPL Energy, LLC

	Errichetti, David*
	Northeast Utilities Systems Companies

	Gawronski, Jim
	UI

	Geoffrey, Joel
	ISO-NE

	Hendrick, Eric*
	Calpine Energy Services, LP

	Jorgenson, Gunnar
	Northeast Utilities Systems Companies

	Kimball, Ivan (Vice-Chair)
	Consolidated Edison Energy, Inc.

	Kuznecow, Alex (Secretary)
	ISO-NE

	Leach, Brad
	NYMEX

	Rosenberg, Michael
	ISO-NE

	Taniwha, Mike (Chair)
	ISO-NE

	Tolchin, Josh*
	Mirant

	Walker, Wes*
	Virginia Electric & Power Company

	
	

	* -- Indicates participated by telephone
	


II. Meeting Notes

Agenda Item 2 (NEPOOL Trading Hub Review and Discussion)

(1)
The Chair reviewed the most recent action items completed by the ISO as detailed in the Chair’s April 12, 2004 memo to the Hub Analysis Working Group.

(2)
Con Ed Energy proposed a weighting alternative of the Hub nodes for calculating the Hub prices.  The concept of this alternative is to give the highest load weighting to the 345 kV line nodes and systematically lower the load weighting values for the 230 kV, 138 kV, 115 kV and 69kV line nodes.  This weighting distribution would be constant for a period of time (e.g., 6-month period) and then the weighting distribution would be revisited to see if any revisions would be appropriate.  Con Ed Energy would like to see a Hub that is able to address changes in the physical system while remaining a non-congested trading point within NEPOOL.

(3)
The proposed 18.4 changes to the Hub transmission system components were discussed by the working group.  It was stated that there would be significant changes to the Hub transmission system components within a 12-24 month period.  The following questions were raised by the working group on this subject:

(a) How are we going to deal with the frequent line outages due to the 18.4 changes?

(b) What happens if a node is eliminated?  Need to establish a set of rules to deal with this situation as well as other items that may affect the Hub clearing price.  If a large enough event occurs it will impact the trading situation at the Hub.

The Chair stated that the ISO would need to analyze the currently proposed 18.4 changes to see how the changes could impact the Hub and its trading practices.  This analysis would be brought back to the Markets Committee possibly before the end of 2004 for their information and possible action.  The Chair also stated that the current Market Rule 1 language allows the ISO to redefine the current Hub or define a new Hub.

(4)
Several working group attendees stated that a protocol is needed to address future 18.4 changes that affect the Hub nodes.  It was stated that a working group reporting to the Reliability Committee is looking at the impact of the currently proposed 18.4 changes on the Hub.  It was also stated that it is very important for NEPOOL Participants to receive as much advance notice as possible regarding transmission outage information.

(5)
A question was asked of the ISO if the Transmission Owners have provided the appropriate line rating levels for the transmission lines in the Day-Ahead system model?  It was stated that in Real-Time the market does not bump up against the transmission line ratings, however, the market continues to bump up against the line ratings for the same transmission lines in the Day-Ahead Market.  Could it be possible that the transmission line ratings should be increased to an appropriate level for the Day-Ahead Market?  The Chair stated that the ISO, within Mr. Whitley’s organization, has started a project to review the New England transmission line ratings.

(6)
The Chair posed a question to the working group asking if there have been any substantial problems since the problematic days experienced during the Summer of 2003 with the Hub that has caused concern within the trading community?  Comments received from the working group included the following:

(a) Have not experienced any substantial problems during this period.

(b) Bilateral trading around the Hub is occurring along with a more prudent use of FTRs.

(c) The level of liquidity at the Hub has been stable during this period.

(d) The Hub is the most liquid point within New England.

(e) The correlation relationships (Hub price versus each of the 8 Load Zone prices) have strengthened in both the Day-Ahead Market and Real-Time Market, however, we need to get through the upcoming Summer period to see if the strong correlation relationships will continue.

(7)
A Participant stated that they have not seen any ISO analysis results that contradict the current situation, therefore, their recommendation is to leave the Hub definition as is and monitor the activity of the Hub during the Summer of 2004.  Four other Participants at the meeting supported this position.  No Participant stated any opposition to this position.

 (8)
A question was asked of the ISO if there is a definition of triggers that would require a future meeting of the Hub Analysis Working Group?  The Chair stated that the Markets Committee is responsible for making the decision to re-establish the Hub Analysis Working Group.  Any further reporting on the Hub by the ISO would be brought forward to the Markets Committee.

Agenda Item 3 (Recommendation to Markets Committee) 

(1)
Continue with the current Hub definition (status quo option).

(2)
The ISO’s Market Administration and Market Monitoring Departments will continue to monitor the Hub and provide feedback to the Participants in a timely manner.

(3)
The ISO will carry out the analysis of the currently proposed 18.4 changes that affect the Hub definition and nodes.  This analysis would be presented to the Markets Committee possibly by the end of 2004.

(4)
The ISO would initiate the process to develop a protocol to address any future 18.4 proposed changes that would affect the Hub definition and nodes. 

III. Action Items

(1)
Develop Markets Committee recommendation

Assigned to: ISO-NE

Completion Date: May 19, 2004

(2)
Analysis of the currently proposed 18.4 changes that would affect the Hub definition and nodes.

Assigned to: ISO-NE

Completion Date: December 2004

(3)
Initiate a process to develop a protocol to address any future 18.4 proposed changes that would affect the Hub definition and nodes.

Assigned to: ISO-NE

Completion Date: To Be Established
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