FINAL

MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON WEDNESDAY & THURSDAY, JANUARY 27 & 28, 1999 

CHICOPEE, MASSACHUSETTS

PRESENT:

NEPOOL Regional Market Operations Committee:

F. P. DaSilva, Chairman 

-  Eastern Utilities Associates Companies

T.J. Brennan

(Alternate)
-  New England Electric System Operating Co.

D. J.  Capra



-  New England Electric System Operating Co.

L. G. Drees



-  Vermont Electric Power Company, Inc.

F. A. Felder



-  for Sithe Energies, Inc./IPP’s 

D. K. Foote



-  UNITIL Service Corp.

B. E. Foreshaw 



-  Energy New England/Municipal Systems

R. T. Gagliardi



-  The United Illuminating Company

E. G. Jorgensen
  (Temp. Member)
-  Northeast Utilities Companies

T. W. Kaslow 



-  U. S. Generating Company

D. Lavoie



-  Tractebel Energy Marketing, Inc./Marketers and Load Aggregators

R. R. Likover
 (Temp. Alternate)
-  Mass. Municipal Wholesale Electric Co.

E.K. Nielsen



-  ISO New England Inc. 

T. D. Peet 

(Alternate)
-  Mass. Municipal Wholesale Electric Co.

S. Rourke
 (Temp. Alternate)
-  Northeast Utilities Companies

P. C. Smith

(Alternate)
-  U. S. Generating Company

R. deR. Stein 

(Alternate)
-  Weil and Howe/IPP’s

E. N. Stinneford


-  Central Maine Power Company

J. D. Warshaw

(Alternate)
-  Commonwealth Energy System Companies

J. M. D. Wood 



-  Boston Edison Company

NEPOOL Regional Transmission Operations Committee:

M. Cannella, Vice Chairman

-  The United Illuminating Company

G. Cattaruzza

(Alternate)
-  The United Illuminating Company

P. A. Fiocchi



-  Commonwealth Energy System Companies

F. A. Felder
   (Temp. Member)
-  for Sithe Energies, Inc./IPP’s 

D. Foote

(Alternate)
-  UNITIL Service Corp.

T. J. Gentile

(Alternate)
-  Eastern Utilities Associates Companies

A. Huemmler 



-  PECO Energy Company

T. W. Kaslow 



-  U. S. Generating Company

P. Krawczyk

(Alternate)
-  Commonwealth Energy System Companies

R. R. Likeover 



-  Mass. Municipal Wholesale Electric Co.

J. McCluskey
   (Temp. Member)
-  Bangor Hydro-Electric Company

D. Pileggi

(Alternate)
-  New England Electric System Operating Co.

M. H. Rosenqvist


-  New England Electric System Operating Co.

F. Small
 
(Alternate)
-  Central Maine Power Company

P. C. Smith



-  U. S. Generating Company

G. F. Spring 



-  Vermont Electric Power Company

P. J. Taglianetti



-  Eastern Utilities Associates Companies

E. Wisniewski

(Alternate)
-  Boston Edison Company

GUESTS:

J. Ambrose



-  Cinergy Services, Inc.
C. A. Bowie



-  Northeast Utilities Companies

B. Brown



-  BSAI/ ISO Counsel

R. B. Burke



-  ISO New England Inc.

E. O. Disher 



-  Weil and Howe, Inc.

D. Doot 



-  Day Berry & Howard

W. Dunn



-  Barker, Dunn & Rossi

T. J. Dutkiewicz


-  ISO New England Inc.

L. Fowler 



-  New England Electric System Operating Co.

P. Fregeau



-  Great Bay Power Corporation

D. L. Gates 



-  ISO New England Inc.

K. M. Goodman 


-  ISO New England Inc.

D. Keegan 



-  Constellation Power Source

J. Lewis 



-  Constellation Power Source

M. Magyar



-  FMG/Indeck Capital

M. B. Miller 



-  Tabors, Caramanis & Associates

R. Moor 



-  Pennsylvania Power & Light, Inc.

J. Palumbo



-  Florida Power and Light Company

H. Sayer 



-  Weil and Howe, Inc.

D. Scott 



-  Northeast Utilities Companies

CHAIRMAN’S REPORT

Mr. DaSilva presided over the meeting.  He informed the MOC and TOC regarding the reordering of the agenda, and the need to focus on the Market Rules.

Mr. Doot explained that the 40th Agreement is supposed to take effect on February 1, 1999, but the FERC is probably not going to respond to that filing by then.  There are numerous issues associated with the 40th Agreement including cost allocation methodologies.  Mr. Doot recommended that until an order is received from FERC the Participants should operate as if the 40th Agreement were accepted by FERC. 

Mr. Doot then went on to discuss the timing issues related to the remaining Market Rules and Procedures which have not been submitted to FERC.  If the Second Effective Date is to be April 1, and the Participants expect FERC to rule on the remaining Market Rules and Procedures, then they need to be filed with FERC by Friday, January 29.  This filing would give FERC the 60 day review period.

Ms. Mason provided an update regarding market implementation.  Ms. Mason explained that the ISO has been conducting a closed market trial and that 48% of the items in Milestone 1 has been completed  and that they expected to complete the remaining items in Milestone 1 before the end of the weekend.  An external stress test is scheduled for Friday, January 29, using the revised file formats.  Ms. Mason also brought to everyone’s’ attention Mr. Pellegrino’s memo regarding system connectivity and minimum system requirements and Mr. LaPlante’s memo regarding the need for metering groups to show that they can submit data in a timely manner.  Ms. Mason reminded the Participants that Market Trials 3, which will run from February 8-12, will be open to the Participants.

NEPOOL INFORMATION POLICY

Mr. Gentile provided an overview of the changes to the policy and how this represented the first revision since the policy was established in November 1996.  This revision incorporates the markets and the data restrictions that the markets present.  Mr. Gentile was requesting approval from both committees to send the revisions to the NEPOOL Information Policy to the NEC for their approval.

A question was raised about the possibility that a Participant might submit a contract to sell a unit entitlement it did not own and what actions the ISO would take in that case.  There is no software which would prevent this from occurring.  This could lead to a compromise of the Information Policy.  A short discussion regarding this issues followed.  Mr. Brown indicated that the ISO would correct any inconsistencies between Information Policy requirements and implementation software.

It was moved, seconded, and unanimously voted by the NEPOOL Regional Market Operations Committee (MOC) to approve the portion of the NEPOOL Information Policy which requires MOC approval and to recommend to the NEPOOL Executive Committee (NEC) approval of the Policy to the extent that NEC approval is required.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the portion of the NEPOOL Information Policy which requires TOC approval and to recommend to the NEC approval of the Policy to the extent that NEC approval is required.  The motion passed; 12 in favor, and 1 absent (NU).

MARKET RULES & PROCEDURES

Mr. DaSilva explained that these portions of the Market Rules & Procedures were being brought before these committees today, because NEPOOL believes that they should be included in the filing being made on Friday, January 29, at FERC.

MRP NO. 18 – SETTLEMENTS

The committees proceeded to review the MRP 18, draft 7, dated January 23, 1999.  There was a general discussion regarding the time required to actually settle the markets. Out of this discussion came the question: How does a Participant know when the ISO inserts an estimate for a missing value?  Will such a value be highlighted in some manner?  It was stated that the ISO only intends to insert an estimated value when the ISO needs to keep the settlement process going.

One Participant voiced a concern regarding the review, validation and confirmation of the preliminary settlement.  The concern was if a load serving entity has an unmetered load on a node that contains a generating source for which that load serving entity is not the meter reader, how can the load serving entity validate the unmetered load without the meter data from the generator.

A short discussion surrounding the month-end meter adjustments took place.  Some Participants expressed their opinion that while this rule allows 90 calendar days for submission of such adjustments, the Participants should be working to reduce this limit to 60 days.  It was suggested that instead of a numerical average of hourly ECPs, an average hourly ECP weighted by Adjusted Net Interchange would be better A value to use in the settlement of month-end meter adjustments.

Follow-up Required:
Further consideration is to be given to the question of whether there is any potential for a shortfall in month-end adjustment dollars.

Future consideration will be given to the following software changes: Using an average hourly ECP weighted by Adjusted Net Interchange for settlement of month-end meter adjustments and identifying ISO inserted data with a special code on ISO reports.

It was moved, seconded, and unanimously voted by the MOC to approve NEPOOL Market Rules and Procedures No. 18 - Settlement (MRP 18), Draft 7 dated January 23, 1999, as modified at this meeting.  The motion passed; 12 in favor and 1 absent (NU). 

It was moved and seconded by the TOC to approve NEPOOL Market Rules and Procedures No. 18 - Settlement (MRP 18), Draft 7 dated January 23, 1999, as modified at this meeting.  The motion passed; 12 in favor and 1 absent (NU). 

NEPOOL OPEN ACCESS TRANSMISSION TARIFF FILING

Ms. Kozlowski discussed the initial allocation process and provided several examples of how the allocation process is implemented for “In Service.”  She indicated that all requests received in the first 15 minutes of an opening period are considered received at the same time.  The ISO would like to open that window to 30 minutes.  This change would require a tariff revision according to counsel.  NEPOOL counsel will be asked to formalize the process such that it could be filed with FERC.  CMS would supersede this allocation method.

Ms. Kozlowski also explained that NERC rules that will take effect on May 1 would require OASIS reservation numbers with the NERC tag.  Ms. Kozlowski provided the ISO’s proposal for handling this new rule with respect to Short Notice External Transactions.  One Participant asked if the ISO would consider filling out the TAG and charging the Participant a fee for such service.  Ms. Kozlowski indicated that such a service would not be a viable alternative at this time.

NEES APPEAL OF OPERATING PROCEDURE NO. 18 (OP 18)

Mr. Fowler of NEES provided an explanation of the issues involved and why NEES was appealing the approval of OP 18, by the MOC and TOC on December 17, 1999.  Their concerns relate to the requirement in Section IV for meter compensation calculations to include the use of reactive power measurements.  The cost/benefits of this requirement and the need for accuracy in loss compensation were discussed.

 While considering NEES appeal of OP 18, the five (5) year sunset provisions related to the use of the state estimator to calculate LV-PTF losses was discussed.  The question was raised as to what triggers the beginning of this 5 year period.  It was agreed that the 5 year period begins if and when it is determined that the use of the state estimator to calculate LV-PTF losses is not adequate and therefore the installation of “boundary metering” is required.  Mr. Scott indicated that based upon work by the ISO and the OP 18 Working Group, the state estimator may well provide sufficiently accurate results that it will not be determined to be inadequate.

Follow-up Required:
OP 18 Working Group is to recommend to the MOC/TOC by February 25, 1999, a MW level for tie line loading and generator output, for facilities connected to the PTF, above which reactive compensated metering will be required.

NEES agreed to allow additional time for the MOC/TOC to consider their appeal pending receipt of the OP 18 Working Group recommendation requested above.

At this point the MOC and TOC concluded their meeting for January 27, 1999 and reconvened on the morning of January 28, 1999.

January 28, 1999

Mr. DeSilva reconvened the joint meeting, and indicated that there would be four (4) new members added to the MOC and TOC commencing February 1, 1999,  in accordance with Amendment 40 to the Restated NEPOOL Agreement.  The new members are CMEEC, MMWEC, Southern Energy Inc., and Sithe.

Mr. Foote explained that the summer meeting would be held at the Sheraton Portsmouth in Portsmouth, NH.

PREVIOUS MEETING MINUTES

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the minutes of the November 19 and 20, 1998 Joint Meeting of the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee as modified at this meeting.  The motion passed; 12 in favor and 1 abstention (Marketers and Brokers). 

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the Minutes of the November 19 and 20, 1998 Joint Meeting of the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 10 in favor, 1 abstention (CMP), and 2 absent (BECO & NU).

MARKET RULES AND PROCEDURES No. 20 (MRP 20)

It was pointed out that the language regarding the use of the state estimator for determination of LV-PTF losses had inadvertently been left out of Section 20.5 of MRP 20 – Procedure for Determination of Loads.   The wording includes the provision for a 5 year sunset on use of the state estimator (see item related to OP 18 above). 

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve a revision to Market Rules and Procedures No. 20 – Procedure for Determination of Loads, Section 20.5, draft dated January 26, 1999, as modified at this meeting.  The motion passed; 11 in favor and 2 abstentions (Marketers and Brokers and Municipal Systems).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve a revision to Market Rules and Procedures No. 20 – Procedure for Determination of Loads, Section 20.5, draft dated January 26, 1999, as modified at this meeting.  The motion passed; 9 in favor, 2 abstentions (Marketers and Brokers and Municipal Systems), and 2 absent (BECO and NU).

NEPOOL OPERATING PROCEDURE No. 18

Mr. Scott of the OP 18 Working Group discussed the group’s findings to date with respect to its analysis of using the state estimator to determine LV-PTF losses.  He reviewed his January 22, 1999 memo to the MOC/TOC.   Overall, the Working Group is gaining confidence with the quality of the loss data being developed through use the state estimator.  The MOC/TOC endorsed the OP 18 Working Group recommendation that a bench mark study should be done shortly after the Second Effective Date to quantify the ISO state estimator LV-PTF loss calculations by comparing the state estimator calculated losses against a section to the LV-PTF system that is boundary metered.

Mr. Scott reviewed the OP 18 Working Group’s proposed wording of OP 18 Section IV.C.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve Operating Procedure No.18 – Metering and Telemetering Criteria, Section IV. C., as presented by the OP 18 Working Group in a transmittal dated January 22, 1999.  The motion passed; 11 in favor and 2 abstention (NU, Marketers & Brokers).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve Operating Procedure No.18 – Metering and Telemetering Criteria, Section IV. C., as presented by the OP 18 Working Group in a transmittal dated January 22, 1999.  The motion passed; 10 in favor, 2 absent (BECO and NU), and 1 abstention (Marketers and Brokers).

1999 5% SYSTEM WIDE VOLTAGE REDUCTION TEST

It was moved, seconded, and unanimously voted by the NEPOOL Regional Market Operations Committee to approve a 5% system wide voltage reduction test to be conducted as outlined in Mr. Paul B. Shortley’s transmittal dated January 12, 1999.


It was moved and seconded by the NEPOOL Transmission Market Operations Committee to approve a 5% system wide voltage reduction test to be conducted as outlined in Mr. Paul B. Shortley’s transmittal dated January 12, 1999.  The motion passed; 11 in favor and 2 absent (BECO and NU).

MINIMUM NEW BRUNSWICK TO NEW ENGLAND TIE FLOWS

Mr. Dutkiewicz provided an explanation for why these minimum tie flows are required and how compensation for the energy delivered to NEPOOL has been handled in the past.  He provided some historical data to indicate how often these minimum tie flows requirements occur. The ISO is working with New Brunswick to reach agreement on a method of compensation that is fair and will not interfere with the markets.  Mr. Dutkiewicz asked for input on how NEPOOL would like the ISO to handle this issue.  It was agreed that the following approach should be taken:  Indicate to NB Power that agreement is needed by the Second Effective Date.  If bilateral contracts are available for dispatch out of merit, NEPOOL will pay the Energy Clearing Price and NB will bear any remaining cost.  If no bilateral contracts are available for dispatch, NEPOOL pays the lower of the Energy Clearing Price or NB’s cost.

Mr. Lavoie indicated disagreement with this approach.  His position is that Participant bilateral contracts with NB should not be dispatched out of merit for this purpose.  Instead there should be an ISO/NB contract whereby the necessary energy to accommodate minimum flow requirements is delivered at a cost of the Energy Clearing Price.

REVISION TO OP 5

Mr. Burke stated that since NEPOOL Operating Procedure No. 5 - Generation Maintenance and Outage Scheduling, was presented at the December MOC/TOC meeting, he had not received a clear indication of the remaining issues that the Participants had with the document.  As a result, the OP 5 Working Group was not in a position to provide additional changes.  Several issues were presented for the Working Group to address.

BLACK START COMPENSATION

Mr. Felder provided an update regarding the work of Black Start Working Group.  He then passed out a motion for review and action.

Follow-up required:
A question will be raised with NEPOOL Counsel concerning whether the black start compensation methodology and/or rates being proposed must be filed with FERC.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to recommend to the NEPOOL Executive Committee approval of the following “Black Start Cost Allocation and Determination Methodology”:

1)
Generation units listed in Appendix A of Operating Procedure 11, as updated from time to time, will be paid their incremental costs associated with providing black start service only


i)
 after at such time the FERC approves cost-of-service compensation for that black start capable unit, and 


ii)
while that unit is listed on Appendix A of Operating Procedure 11, and


iii)
when the unit demonstrates the capability to provide such service.


2)
The incremental cost of providing black start capability is defined as the cost that is incurred by a generation owner to make or have made a unit black start capable, including black start testing.  This does not include any costs associated with making a generation unit capable of participating in any of the NEPOOL markets.


3)
Each generator’s incremental cost of providing black start capability will be determined in accordance with NEPOOL policy using a cost-of-service methodology, filed, and approved or accepted for filing by the FERC.  Generator owners of black start units will not be allowed to recover their incremental cost of providing black start capability more than once.


4)
The NEPOOL-wide costs associated with the provision of black start costs will be allocated based on the following formula:

A Participant’s share (%) of NEPOOL-wide black start costs each month = 

50% * [(A Participant’s Generation Ownership#)/(The Sum of the Participants’ Generation Ownership##) 

+

50% *[ (A Participant’s Monthly Network Load)/(The Sum of the Participants’ Monthly Network Loads)].


#
C as defined in Section 6.3 of the Restated NEPOOL Agreement.

##
C1 as defined in Section 6.3 of the Restated NEPOOL Agreement.

5)
This formula shall be placed in service on the requested effective date of the appropriate FERC filing, subject to refund.

After the following motion to amend this motion failed, this motion passed; 8.5 in favor, 2.5 opposed (BECO, .5 Small Private Utilities, and UI), and 2 abstentions (NEES and VELCO).


It was moved and seconded by the NEPOOL Regional Market Operations Committee to amend the previous motion by deletion of the sentence in paragraph 3 which reads, “Generator owners of black start units will not be allowed to recover their incremental cost of providing black start capability more than once.”  The motion to amend failed; 6 in favor, 5 opposed (BECO, CES, EUA, PG&E Companies, and Small Private Utilities), and 2 abstentions (Marketers and Brokers and VELCO).


It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to recommend to the NEPOOL Executive Committee approval of the following “Black Start Cost Allocation and Determination Methodology”:


1)
Generation units listed in Appendix A of Operating Procedure 11, as updated from time to time, will be paid their incremental costs associated with providing black start service only


i)
 after at such time the FERC approves cost-of-service compensation for that black start capable unit, and 


ii)
while that unit is listed on Appendix A of Operating Procedure 11, and


iii)
when the unit demonstrates the capability to provide such service.


2)
The incremental cost of providing black start capability is defined as the cost that is incurred by a generation owner to make or have made a unit black start capable, including black start testing.  This does not include any costs associated with making a generation unit capable of participating in any of the NEPOOL markets.


3)
Each generator’s incremental cost of providing black start capability will be determined in accordance with NEPOOL policy using a cost-of-service methodology, filed, and approved or accepted for filing by the FERC.  Generator owners of black start units will not be allowed to recover their incremental cost of providing black start capability more than once.


4)
The NEPOOL-wide costs associated with the provision of black start costs will be allocated based on the following formula:

A Participant’s share (%) of NEPOOL-wide black start costs each month = 

50% * [(A Participant’s Generation Ownership#)/(The Sum of the Participants’ Generation Ownership##) 

+

50% *[ (A Participant’s Monthly Network Load)/(The Sum of the Participants’ Monthly Network Loads)].


#
C as defined in Section 6.3 of the Restated NEPOOL Agreement.

##
C1 as defined in Section 6.3 of the Restated NEPOOL Agreement.

5)
This formula shall be placed in service on the requested effective date of the appropriate FERC filing, subject to refund.


The motion failed; 5.5 in favor, 2.5 opposed (.5 Small Private Utilities, UI, and VELCO), 4 abstentions (BECO, CMP, EUA, and NEES), and 1 absent (NU).

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for February 25 and 26, 1999 at Northboro, Massachusetts.

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee

__________________

Robert B. Burke

Secretary Pro Tem

NEPOOL Regional Transmission Operations Committee

9
01/27-28/99 MOC/TOC Minutes


