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CHAIRMAN’S REPORT

Mr. Garwood called the meeting to order.  He presented a summary of the discussions and actions that occurred at the first NEPOOL Participants Committee (PC) meeting.  Mr. Garwood explained that NEPOOL counsel had drafted bylaws for the PC, but the PC voted those bylaws in effect on a temporary basis.  He also explained that Mr. Chapman provided some directions regarding the procedures that he expects the Operating Committees to follow.  All votes were taken following the method prescribed in the 42nd amendment to the NEPOOL Agreement.  Mr. Garwood also explained that until specific authority is delegated to the Operating Committees, all votes are recommendations to the PC for approval.  Mr. Garwood concluded his summary by stating that the agenda items related to ISO Agreement and pending appeals were deferred by the PC to their next meeting.

Ms. Rosenqvist commented that some of the material for this meeting was not received.  It was suggested that the ISO number each email for a particular meeting to aid Participants in determining if an email has not been received.  Members that did not receive all the email packages for this meeting were requested to contact the ISO so that the distribution problem can be corrected.

PREVIOUS MEETING MINUTES

May 21, 1999

It was moved, seconded and unanimously voted by the Regional Transmission Operations Committee (TOC) to recommend approval by the PC of the Joint Regional Market Operations Committee and Regional Transmission Operations Committee Meeting Minutes of May 21, 1999 as modified at this meeting.

It was moved, seconded and unanimously voted by the Regional Market Operations Committee (MOC) to recommend approval by the Participants Committee (PC) of the Joint Regional Market Operations Committee and Regional Transmission Operations Committee Meeting Minutes of May 21, 1999.

It was moved, seconded and unanimously voted by the Regional Transmission Operations Committee (TOC) to recommend that the Participants Committee (PC) authorize the TOC to approve the minutes of their meeting.

It was moved, seconded and unanimously voted by the Regional Market Operations Committee (MOC) to recommend that the Participants Committee (PC) authorize the MOC to approve the minutes of their meeting.

1999 SUMMER CAPACITY SITUATION


Mr. Wong presented the ISO’s summary of the summer capacity situation and suggested actions that the Participants could take to assist in reducing the forecast deficiency.  Mr. Wong explained that earlier this year, the ISO presented a summer assessment that indicated that the 1999 summer capacity situation resembled the summer of 1998.  However, he continued, on June 7 and 8, New England experience very unusual hot and humid weather for so early in season.   These conditions resulted in loads over 20,000 MW.  To mitigate these loads, Operating Procedure No. 4 (OP 4) was implemented.  On June 7, all actions of OP 4 were implements and the next day all actions except action 12 (voltage reduction) were implemented.  On Tuesday, June 8, the three southern New England states responded to the ISO and NEPOOL Participant appeals and sent state government workers home early which helped to reduce the demand for energy.


The MOC questioned when the ISO begins to firm up emergency purchases.  It was explained that when conditions such as those experienced on June 7 and 8 are identified, special conference calls are arranged between the neighboring control areas to assess each control area's situation.  The MOC also requested that, in keeping with the ISO’s recommendations to maximize the availability of internal generation and transmission facilities, the ISO investigate what action the ISO could take to maximize Participant external transactions to improve the situation during future capacity deficiency situations.  It was pointed out by Participants doing business outside of New England that an external contract can be rejected for an “insignificant” input error, which could not be corrected before the submission deadline elapsed.  As a result, some transactions that could have been scheduled are lost.  Two Participants suggested that buyers should begin to make their purchases as soon as possible and not wait until the trading deadline to submit their transactions.  Mr. Wong replied that the ISO is constantly trying to find ways to increase import capabilities especially when the ISO foresees OP 4 situations.


Mr. Wong then presented a brief update on the operable capacity situation for the present day based upon the 5 a.m. preliminary Morning Report posted on the ISO website.  He also provided a summary of the forecast through the weekend.

Follow-up required: The ISO should investigate what actions it can take to maximize Participant external transactions that might improve the operable capacity situation during future capacity deficiency situations.  The intent is to maximize external transactions.

ADDITIONAL MARKET RULE CHANGES


Mr. DaSilva explained that the ISO had determined that a few additional Market Rule changes were required in addition to the changes which were approved at the previous MOC meeting in order to implement real-time hydro dispatch.  These changes involved Market Rules and Procedures 3, Appendix 3-A and Market Rules and Procedures 7.  Mr. Nielsen explained each change.


It was moved, seconded and unanimously voted by the Regional Market Operations Committee (MOC) to recommend approval by the Participants Committee (PC) of the proposed changes to Market Rules and Procedures 3, Appendix 3-A – Market Data for Generators and Market Rules and Procedures 7 – Automatic Generation Control as presented by Mr. Nielsen and as modified at this meeting.

OPERATING PROCEDURE No. 11 – BLACK START CAPABILITY


Mr. Garwood introduced this item, highlighting the changes.  Some of the changes are the result of changes to the NPCC guidelines, while others are to clarify the intent of the various system restoration plans.  Some members of the MOC would have preferred to wait until the Black Start compensation package is complete before making the proposed changes to OP 11.

It was moved and seconded by the Regional Market Operations Committee (MOC) to recommend approval by the Participants Committee (PC) of Operating Procedure No. 11 – Black Start Capability Testing Requirements,  dated April 21, 1999 as modified at this meeting. The revisions would become effective upon the approval by the Federal Energy Regulatory Commission (FERC) of a Black Start Compensation rate.

It was moved and seconded by the Regional Market Operations Committee (MOC) to amend the motion to become effective upon approval by the Participants Committee (PC) and not tie the effective date of this Operating Procedure to acceptance by FERC of a Black Start Compensation rate.  With 4 Sectors voting (but the Suppliers Sector not having a quorum), the motion to amend failed based upon the vote of the Generators Sector (0% in favor, 25% opposed).

The original motion was then voted.  The motion failed.

Disappointment that the Generator Sector would tie changes to this Operating Procedure, made to bring the procedure into compliance with NPCC guidelines, with the approval of the Black Start Compensation rate were expressed by NU and NEES.

It was moved and seconded by the Regional Market Operations Committee (MOC) to recommend approval by the Participants Committee (PC) of Operating Procedure No. 11 - Black Start Capability Testing Requirements, dated April 21, 1999, as modified at this meeting.  The recommend changes required to comply with NPCC guidelines would be effective immediately.  The revisions not related to NPCC guidelines would become effective upon the approval by the Federal Energy Regulatory Commission (FERC) of a Black Start Compensation rate.  With 4 Sectors voting (but the Suppliers Sector not having a quorum), the motion passed.  The Sector votes were Transmission (15.625% in favor, 9.375% opposed), Generators (25% in favor, 0% opposed), Suppliers (3% in favor, 0% opposed) and Publicly Owned (25% in favor, 0% opposed).

It was moved and seconded by the Regional Transmission Operations Committee (TOC) to recommend approval by the Participants Committee (PC) of Operating Procedure No. 11 – Black Start Capability Testing Requirements, dated April 21, 1999, as modified at this meeting.  The recommend changes required to comply with NPCC guidelines would be effective immediately.  The revisions not related to NPCC guidelines would become effective upon the approval by the Federal Energy Regulatory Commission (FERC) of a Black Start Compensation rate.  With 4 Sectors voting (but the Suppliers Sector not having a quorum), the motion passed.  The Sector votes were Transmission (21.875% in favor, 3.125% opposed), Generator (25% in favor, 0% opposed), Suppliers (1% in favor, 0% opposed) and Publicly Owned (25% in favor, 0% opposed).

AUDIT OF ISO OPERATIONS


Mr. Garwood explained that he, Mr. DaSilva and ISO internal audit met with PricewaterhouseCoopers (PWC) to discuss an operations audit.  Some MOC members voiced concern that since PWC has performed the software review for the ISO, perhaps another firm should perform this audit.  It was also questioned who would direct the auditor.  Concern was voiced that the ISO might direct the audit in a particular direction that was not consistent with the MOC’s desires for this audit.  Mr. Garwood indicated that these topics had been discussed during the meeting with PWC, and he was confident that PWC would be responding to NEPOOL.  Some Participants felt for an expenditure of this magnitude, an RFP should be bid.


Mr. Garwood explained the mechanics of such an audit.  There would be three stages to this audit: the development of a manual, observation of operators performing their duties, and a final report.  The manual would result from the Market Rules and Procedures and the Operating Procedures.  The manual would be the document used by the auditors to check the actions taken by the ISO as they perform their market-related duties.  The MOC realized the importance of this manual and questioned the appropriateness of having the ISO’s internal audit department involved in the development.  Mr. Accinno of the ISO explained that PWC would review the manual and randomly check the supporting documents to determine if the manual accurately reflected the rules and procedures.  The development of the manual could take place in the fourth quarter of this year, Mr. Garwood suggested.  Areas where high compliance for observation by the auditors would include forecasting, unit commitment and real-time unit dispatch.  The observation of the operators performing their duties would follow in the first quarter of 2000.  With the final report thereafter.  There was concern that the development of the manual should begin sooner that October 1999.  


Mr. Garwood explained that PWC has performed a similar audit for the California ISO and that the report is on the California ISO’s website.  The MOC would like to be involved in the development or at least the review of the scope document.  There was consensus that any subgroup established to review the scope document should be based upon Sector representation.  There was also general consensus from both the MOC and TOC that the process should be sped up.  Both committees would like to see the process of preparing the manual begin in August.

NOTIFICATION OF THE EFFECT OF TRANSMISSION OUTAGES


Mr. Garwood summarized the issue.  The issue involves providing more specific information to a generating unit regarding the effects of transmission outages than is presented to others on the OASIS.  He then explained that since hearing about this issue he had the opportunity to ask some members of FERC staff what their opinion would be on providing the effects of transmission outages to the owners of the generating units.  The response that he received was that FERC would consider such notification to violate Order 889. 

It was the general feeling of both committees that NEPOOL needs to develop a position, including rules and procedures for providing such information, and then make their case to FERC.  It was requested that opinion from counsel be sought to determine what would, or would not, violate FERC Orders.  It was also pointed out that any rules that are developed should recognize that a Congestion Management System is being designed and consideration should be given to how to handle this issue under that system.


Mr. Garwood pointed out that the TOC already has a special group looking into the issue of transmission outage coordination and scheduling for the interconnection of new generating facilities.  He suggested that interested MOC members might wish to participate in that group.  It was suggested that names from the MOC to work with this TOC’s group should be submitted to Mr. DaSilva and that he would forward all the names to Mr. Garwood.

Follow-up Required: Discuss with both NEPOOL and ISO counsels the issue of providing specific information to an affected generator.

NEPOOL OATT SCHEDULE 2

Mr. Kay briefly reviewed his June 16, 1999 transmittal in which changes were proposed to the draft Schedule 2 implementation document.  The changes included some additional detail to address implementation issues.  He explained the uplift payment calculation.  There was some concern voiced that while the hydro and pumped storage units requested to motor should receive an energy uplift, they should not receive uplift related to the ancillary services markets.  In response to a question regarding the filing of this document, it was explained that it was NEPOOL counsel’s opinion that this document does not have to be filed with FERC.

Mr. Kay was also questioned about the exclusion of the motoring load in Electrical Load and how that would effect the other markets.  It was explained that this exclusion doesn’t eliminate payment for the motoring load of the affected generators.  Mr. Steinmetz explained that from the standpoint of the Schedule 2 settlement agreement, the treatment should not discriminate between one type of unit and another.

Mr. Garwood suggested that all those members that have questions on this document should contact Mr. Kay and have Mr. Kay review them with NEPOOL counsel.  The NEPOOL counsel that was involved in the Schedule 2 settlement agreement should attend the next joint meeting to respond to the questions submitted to Mr. Kay and any new questions that may arise so that this document can be voted upon at that time.

Follow-up Required: NEPOOL counsel involved with the settlement agreement should attend the next joint meeting to respond to the questions submitted to Mr. Kay and any new questions regarding these changes to Schedule 2.

VOTING SHARE CALCULATION

Mr. Kay explained the issue.  He reminded the committees that there was a difference between the calculation of the “E” value in MRP 20-D and the implementation in the market system software.  He explained that the MOC had earlier approved the use of the software’s calculation subject to a determination by NEPOOL counsel that the calculation was acceptable.  Mr. Kay reported that NEPOOL counsel has determined that the method is acceptable.

REVISION TO MRP 20-I – ASSET REGISTRATION PROCEDURE


Mr. Nielsen briefly presented a proposed change to MRP 20-I related to the asset registration procedures for the transfer of ownership of shares of jointly owned generators.


It was moved, seconded, and unanimously voted by the Regional Market Operations Committee (MOC) to recommended to the Participants Committee approval of a revision to Market Rules and Procedures No. 20, Appendix I – Asset Registration Procedure, marked 6/17/99 DRAFT, related to the asset registration procedures for jointly owned generators.


It was moved, seconded, and unanimously voted by the Regional Transmission Operations Committee (TOC) to recommended to the Participants Committee approval of a revision to Market Rules and Procedures No. 20, Appendix I – Asset Registration Procedure, marked 6/17/99 DRAFT, related to the asset registration procedures for jointly owned generators.

NEXT MEETING


The next joint MOC/TOC meeting will be on Thursday and Friday, July 22 and 23, 1999 at Westborough, Massachusetts. (The date for the next meeting was changed to July 21 and 22, 1999 subsequent to this meeting.)

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee
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