
INITIAL LIST OF ISSUES

FOR CONSIDERATION BY THE LTTR WORKING GROUP

Enabling LSEs to secure firm transmission rights (or equivalent tradable or financial rights) on a long-term basis

For how long a term should LT-FTRs be offered?  Should they be of a single length, or should an array of term lengths be offered?

Should LT-FTRs be renewable?  On what terms, and with what notice provisions?

What other mechanisms are currently available or could be devised to meet the “reasonable needs” of LSEs?

Issuance of LT-FTRs

How should the quantity of LT-FTRs to be issued/auctioned be determined?

Should LT-FTRs be auctioned?

If LT-FTRs are not auctioned, what other mechanism should be used?  By what means could ARRs be converted to LT-FTRs without use of an auction?  How can the value of LT-FTRs be assessed if the existing ARR and FTR auction system is not used for LT-FTRs?

Should ARR allocation be modified?  

· Would ARRs for shorter-term FTR auctions be reduced in proportion to the quantity of LT-FTRs issued?  

· How would such a “netting” mechanism be calibrated?

Availability of LT-FTRs

Should LT-FTRs be available to all interested entities (including generators, traders, et al.)?  

Or should LT-FTRs be limited to LSEs?  If so, what criteria should be used to review whether an LSE’s “long-term power supply arrangements” qualify?  Does LT-FTR issuance depend on the existence of a long-term contract?  Must the long-term contract specify particular generation sources?  How “firm” would the arrangements have to be?  How can “planned” arrangements be evaluated?  How and by whom should compliance be judged?  What are the administrative costs and burdens of review?  How would these costs be allocated? 

Should LT-FTRs be limited to LSEs that serve load in New England?  

Should LT-FTR issuance be limited to facilitation of new baseload facilities that cannot be sited in or near load centers? 

What types of entities should be considered LSEs?

How can the prerogative of states to change retail access policies be accounted for in designing LT-FTR mechanisms?

If a “priority” for LSEs is to be established, how should it be defined and implemented?

Hub/Zones/Nodes

Should LT-FTRs be offered in similar, fewer or greater varieties to shorter-term FTRs now offered (e.g., node-to-zone, node-to-node, etc.)?

Funding Guarantees for LT-FTRs

Should LT-FTRs have a full-funding requirement?  

· If so, how shortfalls be prevented? 

· In what circumstances can the financial coverage provided by an LT-FTR change?

Transfer/Reconfiguration

How transferable/reconfigurable should LT-FTRs be?

· Should they be freely transferable?  

· Should they be reconfigurable for bilateral sales or for inclusion in FTR auctions?

· Should a transfer of LT-FTRs be mandatory upon transfer of load obligations?  Is this workable if the entity picking up the load obligation has a different supply portfolio or long-vs.-short-term supply strategy?

Balancing of adverse economic impacts among participants

How can any adverse economic impacts between participants receiving and not receiving an LT-FTR be balanced?

What “gaming” issues arise from different approaches to issuance and transferability?  How can they be addressed?  How would the costs of monitoring for “gaming” be allocated?

Priority of LT-FTR changes versus other projects already included in Wholesale Markets Plan

How should the development and implementation of an LT-FTR regime be prioritized versus other elements of the Wholesale Market Plan (such as ASM Phase II, Forward Capacity Auction, combined-cycle unit modeling, special case nodal pricing, reform to pricing of external nodes, Southwest Connecticut energy zone creation, etc.)?

Financial Assurance

What form of financial assurance should be required for holders of LT-FTRs?

Facilitating planning and expansion of transmission facilities

Does New England’s existing Regional System Plan process facilitate planning and expansion to meet reasonable needs of LSEs to satisfy their service obligations?

If not:

· Does the RSP planning horizon need to be extended beyond five years?

· Is such an extension practical?

· Should the RSP process be modified to explicitly take account of LT-FTRs that are auctioned or otherwise made available?  How?  Who would bear the cost of upgrades necessary to keep LT-FTRs feasible?
Should RSPs be filed?  What are the pros and cons?
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