
LTTR WORKING GROUP ISSUES LIST

(WORKING DRAFT-- 5/4/06)
I.
Form and Term of LTTRs

A.
LTTRs will be financial transmission rights (“LT-FTRs”) with specified sources and sinks.  {Note: is anyone in New England suggesting that LTTRs be physical rights?}

B.
Should LT-FTRs be offered in similar, fewer or greater varieties to shorter-term FTRs now offered (e.g., node-to-zone, node-to-node, zone-to-zone, etc.)?

C.
Should LT-FTRs be obligations only or will they be options?

D.
What are the appropriate terms of LT-FTRs?  

E.
What renewal rights should accompany LTTRs?

II.
Eligibility and Priority to Acquire LTTRs

A.
Should all market participants that can now acquire FTRs be eligible, or only load serving entities (“LSEs”)?

B.
What criteria do we use to determine who is an LSE (e.g, same criteria as for ARRs)?  

C.
What criteria do we use, if any, to determine whether an LSE has a long-term power supply arrangement that has been made or planned?

D.
What priority, if any, should be given to LSEs with long-term power supply arrangements?

E.
How do we avoid attempts to acquire LTTRs improperly, such as through sham power transactions, overstated load projections, laws designed to ensure that LSEs in a particular state get LTTRs, etc.?   

III.
Allocation of LTTRs
A.
Should LTTRs be allocated directly or by auction?

B.
Assuming LTTRs are LT-FTRs allocated through auction, how does the existing auction process need to be modified?

C.
How would the allocation of LTTRs interrelate with the allocation of ARRs? How, if at all, would the existing ARR allocation method need to be modified?

D.
What portion of the transfer capability of the transmission system should be set aside for LTTRs?

IV.
Transferability of LTTRs
A.
Should LTTRs be freely transferable, or should there be restrictions?  

B.
How do we address the statutory requirement that “[t]o the extent that all or a portion of the service obligation covered by the firm transmission rights or equivalent tradable or financial transmission rights is transferred to another load serving entity, the successor load-serving entity shall be entitled to use the firm transmission rights or equivalent tradable or financial transmission rights associated with the transferred service obligation”?

C.
Should LTTRs be fully reconfigurable, or should there be restrictions?

V.
Funding of LTTRs and Financial Assurance Requirements

A.
Should LTTRs be fully funded?  If so, how should that full funding take place, and who is responsible for paying for any shortfalls that do occur?

B.
Under what circumstances can the funding of LTTRs change?

C.
How should the existing financial assurance rules be changed to address LTTRs?

VI.
 Regional System Planning and Expansion for LTTRs

A.
To what extent would the RSP process need to change to take into account LTTRs?

VII.
Balancing Adverse Impacts

A.
How do we balance potential adverse impacts among market participants as a result of offering LTTRs?

VIII.
Linkages with Other Features of New England Market Design
A.
What connections, if any, are there between the LTTR design and existing or expected features of the New England markets?  What needs to be done to avoid conflict between them?

IX.
Linkages with Neighboring Control Areas and Their Markets

A.
How will LTTRs work in relation to transactions between New York or Quebec and New England?  What needs to be done to avoid creating seams?

X.
Implementation
A.
How long would it take to implement the designed LTTR system?  What software changes would be necessary?  What additional costs would be incurred as a result of implementing the design?
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