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	1.  Definition of  “Load Serving Entity” and “Load Serving Obligation” or “service obligation”

	 ISO proposal: needs to be tied to Real-Time Load Obligation (“RTLO”) as reflected in market system; consistent with LTTR Final Rule P 51.
	NGRID proposal: LSE definition:  “A Market Participant and Lead Load Asset Owner in accordance with ISO-NE System Rules, excluding those responsible for assets associated with pumps and station service load.”

	2. Whether current ARR system stays the same, except for change to QUAs

	ISO proposal:  ARR system stays the same
	NEPS proposal: basis of calculation of ARR $ would change from coincident peak demand RTLO basis to ratio of LSE’s monthly RTLO energy in Load Zone to total monthly energy in the Load Zone 

	3.  Eligibility Criteria to receive Allocated LTTRs

	ISO proposal:  must (i) be a Market participant; (ii) be a LSE with RTLO; and (iii) meet financial assurance requirements
	NEPS proposal: must (i) be a LSE; (ii) be a Market Participant; (iii) attest to load serving obligation of at least 5 years duration; (iv) attest to energy supply contract of at least 5 years duration; and (v) meet financial assurance requirements.

	4.  Allocation process for Allocated LTTRs

	ISO proposal:  The allocation process for Allocated LTTRs will be as follows: (i) on an annual basis, ISO provide each LSE with its Maximum Allocated LTTR  MW per Load Zone based on historical year data, adjusted to reflect existing LTTR holdings, acquired either by Allocation or Auction; LSE nominates desired Allocated LTTR paths (source, sink, MW); the maximum Allocated LTTR requested in any year shall not exceed the Maximum LTTR Allocation MW for the relevant Load Zone less the total LTTRs held that sink at that Load Zone;  (ii) ISO evaluates and, if necessary, adjusts nominated MW amounts to ensure simultaneous feasibility with existing LTTRs and network limits;  (iii) LSE accepts or rejects modified nominations (this step has 2 rounds) based on the SFT results; Nominated Allocated LTTR paths are preloaded into the auction;  (iv) Based on the auction results, ISO estimates the ARR budget for each LSE; (v) Allocated LTTRs will be valued using auction prices corresponding to each year in the strip sold;  (vi) for each LSE (a) if in the auction for the “prompt” year (i.e. the first year of the ten years in the strip), cost of Allocated LTTRs <= estimated annual available ARR monies based on the RTLO values used to establish eligibility in step (i) above, then all nominated Allocated LTTRs are granted, or (b) if in the prompt year auction the cost of Allocated LTTRs > estimated annual available ARR monies, then Allocated LTTR awards are scaled so that costs = ARR funds available.  The MW award is fixed at the time of allocation, and a schedule of costs for the ten year term of the Allocated LTTR is established based on the forward auctions conducted at the time for the forward auction years.

	NEPS proposal: The process for Allocated LTTRs will be as follows:  (i) On an annual basis, ISO posts the maximum MW per LSE per Load Zone based on historical year data (i.e., peak load over preceding 12 months), adjusted to reflect existing Allocated LTTR holdings; (ii) each LSE nominates desired Allocated LTTR paths (source, sink, MW); (iii) ISO assesses the validity of the entity’s eligibility and if valid, evaluates and, if necessary, adjusts nominated MW amounts to ensure simultaneous feasibility with existing LTTRs and network limits; (iv) LSE accepts or rejects modified nominations and if accepted, ISO holds the Allocated LTTR award subject to confirmation of load serving obligation and execution of the power supply contract; (v) if the power supply contract is not consummated or the load serving obligation cannot be verified (it is suggested that these can be documented by having an officer of the LSE attest to the existence of the power supply contract and load serving obligation), the ISO does not award the Allocated LTTR.

	5.  Limitations on amount of Allocated LTTRs an LSE can receive

	ISO proposal:  amount of Allocated LTTRs limited by three factors: (i) amount of PTF capability set aside for Allocated LTTRs (25%); (ii) coincident peak load of LSE in previous year of the Load Assets that the LSE is serving at the time eligibility is evaluated, multiplied by the Load Zone factor; and (iii) the LSE’s ARR $ budget.  [SFT?]
	NEPS proposal: the Allocated LTTRs a LSE can request in a specific Load Zone are limited to 50% of the LSE’s peak load over the past 12 months in that Load Zone, and are subject to being simultaneously feasible with existing LTTRs and Network limits. 

	6.  Marketability of Allocated LTTRs

	ISO proposal:  Allocated LTTRs will be fully marketable (bilaterally and through auction)
	NEPS proposal: Allocated LTTRs will not be marketable.

	7.  Term of Allocated LTTRs
	ISO proposal:  10 year term with no renewal right.  
	NEPS proposal: initial term 5-10 years with renewal right subject to 5 years notice and continuing feasibility of renewal with existing LTTRs and Network limits.

	8.  Effect of transfer of load obligation on Allocated LTTRs

	ISO proposal:  A LSE that acquires a Load Serving Obligation due to the

transfer of a Load Asset or IBL may opt to accept a pro-rata share of the associated Allocated LTTRs, subject to continuing eligibility, for the remainder of their term.  Such Allocated LTTRs are deemed

reassigned.  If the acquiring LSE opts not to take the Allocated LTTRs, the original holder has the following options: (i) Sell the LTTRs into the market; or (ii)
pay the cash equivalent value of the LTTRs (in place of forgoing ARR dollars) and retain them.
	NEPS proposal: An LSE that acquires a load serving obligation due to the transfer of a Load Asset or IBL may opt to retain the associated Allocated LTTRs, subject to continuing eligibility, for the remainder of their current term.  Such Allocated LTTRs are deemed reassigned.  a LSE surrenders a pro-rata share of its Allocated LTTRs on loss of its load serving obligation due to transfer of a Load Asset under a retail access program or Internal Bilateral for Load (“IBL”) to another LSE, provided the load lost is greater than the LSE’s peak load minus the LSE’s MW of Allocated LTTRs.

	9.  Payment for Allocated LTTRs
	ISO proposal: LSE foregoes ARR $ in amounts corresponding to the auction clearing price for each year in ten year strip auction.  LSE’s allocation of Allocated LTTRs limited by its available ARR $ from the annual auction process in year 1.
	NEPS proposal:  LSE foregoes ARR $ based upon the removal of the MWh associated with the Allocated LTTR from the zonal distribution of ARR $ each month.

	10.  Full funding of all FTRs/ LTTRs/ILTTRs

	Options:

a. (i) with a backstop fund (Congestion Revenue Assurance Fund) [backstop preferred by ISO]; or (ii) or without a backstop fund
b.  shortfalls/surpluses go to: (i) Regional Network Load [preferred by ISO]; or (ii) ARR Holders
	NEPS proposal:  establish Congestion Revenue Assurance Fund—on a monthly basis 50% of surplus congestion revenues would carry forward to cover any shortfalls in subsequent months. Minimum and maximum funding levels to be established based on under-funding exposure.  [shortfalls/surpluses go to ???] 

	11.  Other???
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