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PJM Analysis of Mark-to-Market in 

Managing FTR Credit Risk

• PJM reviewed how effective the market was in valuing 

the forward positions held by the defaulted FTR 

participants.

• Monthly clearing prices accurately reflected future returns 

for fewer than 25% of the portfolios.

• Remaining portfolios were split …
– 35% would have been materially over-collateralized; 

– 43% would have been materially under-collateralized

• PJM’s analysis also shows that market clearing prices for 

the portfolios were slow in adjusting to changing 

congestion patterns…market prices materially changed 

after PJM announced the defaults
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