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Financial Assurance Policy 

Application Requirements Check List

Applicant Name: 







	
	Credit Department Requirements for 

Completion of Application
	Date Sent to ISO-NE

	
	Completed Credit Application

· At lease one bank reference
· (3) utility company credit references, or if unavailable, (3) trade payable vendor references
	

	
	Audited Financial Statements for the 2 most recent years, or the period of existence, if shorter
,
  and the most recent quarter’s financial statements accompanied by an officer’s certificate.
	

	
	· Balance Sheets
	

	
	· Income Statements
	

	
	· Statement of Cash Flows
	

	
	· Notes to Financial Statements
	

	
	· Annual and Quarterly Reports
	

	
	· 10-Q,10-K, 8K
	

	
	All current rating agency reports from S&P, Moodys, and/or Fitch

– To be provided if Applicant intends on applying for a credit limit.
	

	
	Complete set of Black Rock documentation- Must be provided 10 business days prior to market entry month.
	

	
	Relevant information for any known or anticipated material lawsuits, as well as any prior bankruptcy declarations
	

	
	Completed W-9 or W-8, as applicable
	

	
	Other Documents
	Date Sent to ISO-NE

	
	Standing Instruction Form
 – To be provided if Applicant chooses to have ISO-NE draw on cash deposits to pay Invoices.  
	

	
	Mutual Advantage Setup Form and User Agreement – Required to access BlackRock account information online 
	


The ISO shall prepare a report concerning the financial viability of the Applicant.  The report will be completed within three (3) weeks of receipt of the completed application and shall be provided to the Participants Committee or its designee and the affected Applicant.

� “Estimated Activity” portion of the Credit Application must be completed.  This information is used by ISO-NE to determine the initial collateral requirement that must be met by Non-Municipal Participants (other than Governance Only Members) who have been NEPOOL members for less than three months.   ISO will notify Applicant of Collateral requirement (if any).  Applicant must post Collateral at least 1 business days prior to requested effective date of NEPOOL membership.


� If any of the financial statements are available on the Internet, the Applicant may provide instead a letter to ISO stating where such statements may be located and retrieved by ISO or its designee.


� Some of the information and documentation described in the immediately preceding sentence may not be applicable or available, and alternate requirements may be specified by the ISO or its designee in its sole discretion.


� The amount of such Covered Entity’s cash deposit will immediately be reduced by the amount so drawn to pay an Invoice.  This does not reduce the Financial Assurance obligation otherwise applicable to any Covered Entity that instructs ISO-NE to draw on a cash deposit to pay an Invoice.  Covered Entity is solely responsible for maintaining sufficient collateral levels to meet its obligation to the ISO.  Provisional Members incurring monthly Participant Expenses are required to complete this form.








